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ABSTRACT 
 

The study aimed to examine the influence of financial literacy on stock market 

participation among university lecturers in Tanzania. Specifically, was aimed to 

examine the level of financial literacy among university lecturers, to determine the 

level of participation in the stock market among university lecturers, and to assess 

the effect of financial literacy on the intention to invest in the stock markets among 

university lecturers.  The study employed a quantitative research approach with a 

descriptive survey research design. 

 

A total of 50 respondents were randomly selected and invited to participate in the 

study. The researcher used the questionnaire as the main data collection instrument 

whereby cross-tabulation, Chi Squire, ANOVA, and regression analysis through 

SPSS version 20 software was used for data analysis. The study revealed that 

university lecturers had a high level of financial literacy with great knowledge of 

both basic and advanced finance ideologies. Secondly, the study showed that 

individual participation among university lecturers in the stock market was low. This 

implies that although university lecturers are financially literate, their influence of 

financial literacy on stock market participation is still low. Thirdly, the study also 

revealed that there was less intention to invest in the stock market among university 

lecturers despite having financial literacy. The investigation additionally looked to 

build up impacts of financial literacy, gender, age, and salary on financial exchange 

interest.  

 

The study concluded that there is no significant influence on financial literacy on 

stock market participation among university lecturers. The study recommends that 

there is a high need for Dar es Salaam Stock Exchange (DSE) and Capital Market 

and Security Authority (CMSA) stakeholders to motivate and provide adequate 

awareness among university lecturers on potential benefits to invest in the stock 

market. The researcher recommends that studies could be undertaken on all 

university lecturers in Tanzania to investigate the influence of financial literacy on 

stock market participation. 
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CHAPTER ONE 

 

PROBLEM SETTING 

 

1.1 Introduction 

This study presents an overview of the study on the influence of financial literacy on 

stock market participation among university lecturers. The first chapter generally 

presents the background information of the research problem, statement of the 

problem, objectives of the study, and research questions. This chapter also presents 

the significance of the study, the scope of the study, limitations of the study, and the 

study outline.  

 

1.2 Background of the Problem 

According to the literature review from personal finance, financial literacy plays a 

key role in investment decision making and financial wellbeing (Lusard & Michel, 

2017). Studies assessed the factors in individual financial market participants in 

recent years and revealed that individual personality (Almenberg & Dreber, 2015) 

and social interaction and social capital (Liu, You, & Zhao, 2015) are determinants of 

individual participation in the market. Financial literacy had a significant impact on 

financial behavior in terms of saving behavior, short-term planning, and long term 

planning (Zulaihat et al., 2019). It has been observed that a low level of financial 

literacy has become a global issue that every level of society either lower, middle, 

upper, and high-income earners countries, globally face a low level of financial 

literacy (Yew et al., 2017: Xu and Zia 2015).  

 

Following the financial crisis raised in years ago, that is why the need for financial 

literacy still crucial (Abdullah & Chong,2015) and the development of the capital 

market which had pretty complex (Lusardi, 2015), thus the role of financial literacy 

need to be assessed in all level within the society. Given the review of hypothetical 

research, financial literacy speaks to people's Monetary information, as a type of 

interest in human capital (Lusardi and Mitchell, 2015).  
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Individuals now live in a financial environment that is under strain from external 

factors such as shifting economic balances, higher unemployment rates, shifts in 

buying power, inflation, increased tax burden, shifting government policies, unstable 

interest rates, consumer market complexity, and increased rivalry among businesses 

(Hung et al. 2017). In this context, the actions of a person regarding the use of their 

financial resources influence not only their own social and economic well-being, but 

also the national economy (Copur&Safak,2015). They should first meet a reasonable 

standard of living in the light of ever-changing demands for an ideal and quality 

living situation for individuals and families (Ozmete,2014). Today, therefore, people's 

financial management skills are the most significant source of enhancing and 

increasing their well-being (Raijas,2015). 

 

In an environment in which economic life is continuously evolving and in which a 

more dynamic system is involved, individual financial issues are often diversified. 

Under these economic circumstances, there is some change in the living conditions of 

people who struggle to make optimal financial choices and to demonstrate acceptable 

financial behaviors. This also raises the level of individual economic anxiety (Hung et 

al.2017; Temize&Bayram,2018). Besides, the importance of financial literacy is 

made even more apparent by shifts in the overall economic conditions of countries, 

the labor market, and the social structure (Bayram,2018) 

 

In economic and financial studies, financial literacy has become an increasingly 

popular concept. Depending on the field of research, experience, and field of interest 

of the person who formulates the definition, the definition differs. It was discovered 

in a systematic literature review conducted by (Huston, 2016) that 71 studies 

attempted to define the definition of financial literacy and that eight different 

definitions were assigned to the word. Some studies deal entirely with financial 

literacy in the form of general financial knowledge, while others illustrate the 

multidimensional aspect of financial literacy, Aspects relevant to both knowledge and 

practice, the capacity to be self-confident when making financial decisions, and the 

ability to make financial decisions. 
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As per (Llewellyn,2017), financial literacy includes a person's capacity to decipher 

and comprehend fundamental monetary ideas and to apply information to settle on 

educated choices. In this way, financial illiteracy, or the absence of financial 

knowledge, could be driven by a person into an ineffective financial decision that 

adds to financial difficulties (Yew et al., 2017). In this way, financial literacy 

influences the intention to invest an individual's savings (Kumar et al., 2017). 

Individuals need to take some financial decision to satisfy their necessities, along 

these lines they must have the option to make the privilege budgetary conduct to 

arrive at monetary prosperity (Huston, 2010). 

 

Manju,(2016) contends that picking suitable budgetary items and administrations as 

indicated by one's reserve funds and venture objective is not a simple undertaking for 

a customary financial specialist. The developing number and multifaceted nature of 

budgetary items and administrations offered by money related foundations request a 

high level of monetary proficiency these days.  

 

It is not possible for individuals to make economic assessments or to grasp the 

difference between nominal and actual value. Besides, they need to be told about such 

complicated concepts as the discrepancies between bond and stock investment fund 

operations and contrasts of primary asset pricing (Lusardi & Mitchell, 2019; Lusardi, 

2014). They also do not have adequate knowledge of such basic economic terms as 

basic risk diversification. Several studies into the problem have shown that those who 

lack appropriate financial awareness are unable to save their retirement obligation 

(Lusardi & Mitchell,2017), use high-interest loans and encounter debt issues 

(moo,2015), obey their family and friends' financial advice and invest less in stock 

(Van Rooij et al.,2017). Individuals, therefore, need education on a variety of 

financial issues to fulfill their financial needs and increase their income. (Gale & 

Levine,2015, Lusardi &Mitchell,2019). 
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The consideration of monetary proficiency in school/school educational plan is one 

arrangement. Money related proficiency influences the day-by-day choices a normal 

family makes when attempting to adjust a financial plan, purchase a home, finance 

their youngsters' instruction, and guarantee a salary at retirement. India is embraced 

huge monetary instruction battle to assist individuals with overseeing cash all the 

more viably to accomplish a money related prosperity by getting to proper budgetary 

items and administrations through managed elements. A few examinations have been 

directed on monetary education and it is discovered that considering subjects 

identified with financial aspects have a more grounded positive impact on account of 

hypothetical information on money-related issues, (Manju, 2016). 

 

The World Federation of Exchanges (WFE) report issued in 2018 indicated that 

equity volumes were up to 15.5% despite a fall in market capitalization by 14.9%. In 

that report the derivatives, bonds, and securities continued to grow strongly by 

19.3%; the total turnover value was driven increase by 15.4% in 2018 at USD 97.3 

trillion despite a sharp decrease of the global market capitalization (-14.8% at USD 

74.4 trillion (WFE, 2018).  

 

Most industrialized nations including the United States of America and the majority 

of European nations have solid and efficient capital markets with various buyers and 

sellers of stocks. Also, it has been seen that nations with feeble capital markets have 

frail money related go-betweens; anyway, nations with better-created securities 

exchange have better and created monetary organizations (Demirgüç Kunt & Levine, 

2015).  

There have been substantial variations in stock market participation across the world. 

Financial exchanges in the United States represent more than 53 percent of world 

stocks. The following biggest nation by securities exchange share in Japan, trailed by 

the United Kingdom whereby the Sub-Saharan Africa countries being the least. The 

financial exchange is frequently viewed as the essential marker of a nation's and 

individual monetary quality and improvement. 

 



5 

The securities exchange assumes a significant role in the financial existence of 

numerous individuals. Rising offers costs, for example, will in general be related to 

expanded business speculation. Over the world, people are progressively placed 

responsible for their budgetary security after retirement. Additionally, the gracefully 

of complex monetary items has expanded impressively throughout the years. 

However, we still have limited information about whether individuals have the 

financial knowledge and skills to navigate this new financial environment. For quite a 

long time, scholars have been attempting to improve comprehension of securities 

exchange support and the parameters affecting a person's choices whether to 

participate in the financial exchange (Aduda, Masila, and Osongo, 2015). 

 

In Africa, the significance of well-working securities exchanges on financial 

improvement can't be misrepresented. Since the mid-1980s, numerous African 

nations have set out on the foundation of these business sectors. Truly, stock trades in 

Africa mainland can be described in three significant waves. To start with, nations, 

which work a stock trade with a fairly long history. These nations were established in 

the late nineteenth century or the initial 75% of the twentieth century. Among these 

nations are for instance Egypt, Morocco, Tunisia, Nigeria, Kenya, and South Africa. 

One of the most established stock trades advertises in Morocco is the Casablanca 

Stock Exchange, established in 1929. In a subsequent wave, an enormous number of 

African trades have opened their tasks in the 1990s, for example, Botswana, Namibia, 

Zambia, Tanzania just as Ghana. The third and latest wave has begun during the most 

recent decade with the openings of trades in littler economies, for example, Rwanda, 

Lesotho, Somalia, and Sierra Leone.  

A larger number of these countries set up stock exchanges as a precondition for the 

introduction of market economies under the helper change programs spread by the 

worldwide cash related associations and to support the privatization of state-had 

endeavors (Amisi, 2015). 
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During the 1990s various countries in Africa set up stock exchanges as a precondition 

for the introduction of market economies under the urgent change programs instigated 

by the general cash establishments and to help the privatization of state-bore witness 

to endeavors (Ashok, 2015). The WFE report shows that just a single African 

financial exchange in particular Johannesburg Stock Exchange Limited of South 

Africa performs well in expansive market records. As proved by WFE (2018), the 

Johannesburg stock trade is the best securities exchange in Africa as far as 

operational execution and individual interest. Notwithstanding, being set up in 1887 it 

has just recorded 411 enrolled organizations. According to (Aron,2014) contend that 

money related education is the determinant of individual investment in securities 

exchange activities for information on the economy, the executives, fund, and 

bookkeeping subjects that give a solid base of budgetary proficiency. 

 

In East Africa, Dar Es Salaam Stock Exchange (DSE) in Tanzania is the second 

greatest stock exchange after Nairobi Security Exchange (NSE). The Dar es Salaam 

Stock Exchange was affirmed as a stock trade in 1994 by the capital market and 

security act Tanzania and joined in 1996 as an organization constrained by ensure 

without share capital and got operational in April 1998 (DSE report, 2018). The DSE 

is a non-benefit making body made to encourage the administration usage of the 

changes, and later on to energize more extensive offer responsibility for and all the 

organizations in Tanzania. The securities exchange in Tanzania is administered by a 

self-governing body called the Dar-es-Salaam stock trade. The DSE targets 

accomplishing the accompanying key issues for its reality. Above all else, it's a 

strategy to give a responsive protections market to activate reserve funds and channel 

them into profitable segments.  

 

Also, it expects to support sparing societies that add to the nation's monetary 

development. Thirdly, it plans to encourage more extensive access to assets and as its 

vision, it intends to be a model of Securities Exchange in the Region (DSE yearly 

report, 2018). 
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Proof from Tanzania shows that little research if any has been done to survey the 

impact of financial literacy on securities exchange support among college speakers. 

For instance, (Marobe,2013) considered the determinant factors that impact securities 

exchange support. The study examined the factors that influence stock market 

participation in Tanzania. (Behrman, 2015) investigated the components influencing 

financial exchange advancement in Tanzania. Likewise, detailed the variables 

influencing the advancement of the securities exchange. This shows hardly any 

examinations have evaluated the impact of money related to education in financial 

exchange cooperation in Tanzania. In this way, it is fascinating to investigate more 

because of money related proficiency in financial exchange support among University 

lecturers in Tanzania.  

 

1.3 Research Problem 

According to the dual-process theory developed by William James in 1980 proposed 

that decisions are normally a result of two processes; implicit processes that remain 

unchanged for a long and an explicit process that can be varied through education and 

persuasion. Therefore, the theory presumed that financial literacy can influence the 

stock market participation decision by individual investors. Studies from both made 

and making countries revealed that social interaction, financial literacy, income, 

occupation, education, and age are among the determinant of individual participation 

in the stock market (Van Rooij et al, 2017; Marobe, 2013;). It is likewise revealed 

that Financial literacy is progressively significant, for speculators as well as rather, it 

is getting fundamental for the normal family attempting to conclude how to adjust its 

spending plan, purchase a home, subsidize the kids' instruction and guarantee a pay 

when the parents retire (Van Rooij,2017; Lusard,2017; Wakoki and Kalio,2016).  

 

Studies also show that individual participation in the stock market is of paramount 

importance for capital market liquidity. Additionally, individual involvement in the 

stock market is reported to be important for the advancement and development of 

stock market operations. Nevertheless, Manju and Gabriel (2016) contended that 

financial literacy and participation in the stock market are highly associated with each 

other when an individual makes an investment decision.  
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As indicated by (Haliassos & Bertaut ,2015) that people with a slightly higher degree 

of financial literacy are more likely to plan for retirement and that people who plan 

for retirement have more than twofold the wealth of people who do not. However, 

people who have a lower degree of financial literacy tend to borrow more, accumulate 

less wealth, and pay more in fees related to financial products. 

 

In response to that, various efforts have been made by the Tanzanian government to 

ensure that people participate in stock markets. For instance, the establishment of Dar 

es salaam stock exchange in 1994 by the capital market and security Act of Tanzania 

which was incorporated in 1996 as a company and became operational in April 1998 

(Parliament of the United Republic of Tanzania [PURT], 994). Besides, initiatives 

have been directed to higher learning institutions involving youths and university 

lecturers to impart awareness on stock market participation through various means 

such as DSE university challenges, promotional campaigns, seminars, publications, 

and programs in mass media (DSE Annual Report, 2018). 

 

However, despite such effort made by the Tanzanian Government to ensure 

individual participation in the stock market, studies show that the majority of the 

population does not participate in the stock market despite being Financially literate 

(Van Rooij et al. 2017; Remund, 2015). This shows that little is known on the 

influence of stock market participation among university lecturers in Tanzania. This 

is partly because a study by Marobe (2013) concentrated on the determinants of 

individual participation on the stock market by investors specifical brokers in the Dar 

es Salaam Stock Exchange (DSE). Though it seems that and not on the participation 

of university lecturers in the stock market in Tanzania. Also, did not focus on the 

influence of financial literacy on stock market participation in the context of Tanzania 

specifically university lecturers. Therefore, the researcher was interested to carry out 

this study to contribute to this knowledge gap and literature about the influence of 

financial literacy on stock market participation among university lecturers. 
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1.4 Objectives of the Study 

The general objective of this study was to assess the influence of financial literacy on 

stock market participation among university lecturers. 

 

 Specifically, aimed the following: 

i. To examine the level of financial literacy among university lecturers. 

ii. To determine the level of participation in the stock market among 

university lecturers.  

iii. To assess the effect of financial literacy on the intention to invest in stock 

market participation among university lecturers. 

 

1.5 Research Questions 

The study was guided by the following research question: 

i. What is the level of financial literacy among university Lecturers?  

ii. What is the level of participation in the stock market among university 

lecturers?   

iii. What is the effect of financial literacy on the intention to invest in the stock 

markets among university lecturers? 

 

1.6 Operational Definitions  

1.6.1 Financial Literacy 

For this study, financial literacy alludes to the blend of mindfulness (instruction and 

getting), demeanor, and conduct important to settle on sound monetary choices and 

eventually accomplish individual money related prosperity. It additionally 

incorporates the capacity of a person to oversee individual fund matters productively 

and viably and having the information on settling on suitable choices about close to 

home money, for example, contributing, protection, land, paying for school, planning, 

retirement, and assessment arranging. 
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1.6.2 Stock Market Participation 

Securities exchange support alludes to the number of speculators who purchase and 

sell value upheld protections either legitimately or by implication in a money related 

trade. Financial exchange interest is a significant monetary result. There can be 

considered government assistance misfortune from not taking an interest in the 

financial exchange, as an introduction to values, and henceforth to the value 

premium, might be a significant determinant of the since a long time ago run come 

back to singular reserve funds (Cocco et al., 2005). However, even in the Western 

world, there is generous variety in financial exchange support between people, with 

numerous family units not holding any stocks whatsoever (Campbell, 2006; Guiso et 

al., 2008). 

 

1.7 Scope of the Study 

The scope of the study fundamentally was based only on the influence of financial 

literacy on stock market participation among university lecturers in Tanzania. In that 

regard, the scope was limited due to limited time that is why other universities not 

included and university lecturers as the target population in four selected universities. 

These include the University of Dar es salaam, Mzumbe University, University of 

Dodoma, and St. John University. 

 

1.8 Limitations of the Study 

The researcher was faced with two main limitations during the study. Firstly, it was 

difficult to obtain university lecturers to be respondents during the survey process are 

some were too busy with other academic activities. This was resolved by asking every 

lecturer personally to be involved in the study. Secondly, some of the lecturers were 

suspicious to fill the questionnaire due to fear that the information could be revealed 

to the public. The research resolved this by ensuring the respondent that the 

information will be confidential and it is only for the study. 
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1.9 Significance of the Study 

This study hopes to bring more insight and understanding of the influence of financial 

literacy on stock market participation among lecturers in Tanzania. Specifically, the 

findings of this study will be valuable to different industry partners among the Capital 

Markets Authority, the Dar es Salaam Securities Exchange, Academia, Policy 

Makers, and individual retail speculators among numerous others.  

 

The findings of this study will also add value to the scholarly world on the role and 

effect of financial literacy on the intention to invest in the stock market. This is 

because the study has tried to set up the idea of money related proficiency and 

financial exchange interest. Hence, the specialists and academicians will discover this 

study helpful for additional dialog and research investigation in growing further 

studies on monetary proficiency and financial exchange cooperation. Furthermore, 

the findings from this research will help academicians in assessing the significance of 

educational program instructed in business colleges in the genuine business world.  

 

Furthermore, the study will be with great help to mediators between the DSE and 

retail speculators as they may define a focused budgetary education program, 

particularly on a securities exchange and its elements to empower comprehension of 

putting resources into different money related resources. The recommendation from 

this study will help to improve the low degrees of financial exchange interest among 

University Lecturers in Tanzania, and ideally observe the number of firms posting on 

the DSE increment. Lastly, the study may serve as a reference point and stimulus for 

further research on other studies related to financial literacy and stock market 

participation. 

 

1.10 Organization of the Study 

This dissertation is organized into five chapters. Chapter one presents the introduction 

and background of the study involving statement, the problem statement, objectives 

of the study and research questions, the significance of the study, the scope of the 

study, and limitations of the study. Chapter two will be based on a literature review. 

Chapter three will present the research methodology.  
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Chapter four presents data, analysis, and discussion. Chapter five presents the 

summary, conclusions and followed by recommendations of the study. 
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CHAPTER TWO 

 

LITERATURE REVIEW 

 

2.1 Introduction 

This chapter provides a review of literature from various authors, academicians, 

professional journals, and newsletters. Specifically, the review of theoretical literature 

consists of theories relating to the study, empirical literature that covers the findings 

of others or previous researchers on the related study, and the conceptual framework 

which explains the variables that were used under this study. The chapter enabled also 

to show the existing gap in the previous studies that influenced this research to be 

conducted.  

 

2.2 Theoretical Review 

Three theories that explain why individuals adopt or do not participate in the capital 

market will be provided. The presentation will provide the main assumptions of the 

theories, predictions of the theories, and its link with this study. Various theories 

could explain capital market participation relative to the influence of financial 

literacy. 

 

2.2.1 Dual Process Theory  

James William in 1980 developed the dual-process theory. According to this theory, 

the decision is normally as a result of two activities. A verifiable activity that 

remaining parts unaltered for a long and unequivocal activity that can be changed 

through training and impact. The theory was significant for this study because 

financial education is a variable ventured to influence the choice of an individual's 

investment in the financial exchange (Rooij, 2017). The theory likewise helped the 

researcher to investigate the influence of financial literacy and stock market 

participation among university lecturers by relating financial literacy and intention to 

participate in the stock market.  
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Njoroge R.M (2013) gave double procedure speculations concur that choices are 

driven by both instinctive and subjective procedures. Likewise, a point that money 

related education quickens dynamic procedures. Henceforth, the double procedure 

hypothesis was clever to the analyst in clarifying how budgetary proficiency 

encourages the creation of choices identified with the venture and especially singular 

financial exchange investment choice. At last, the hypothesis guided the analyst on 

the appraisal of the impacts of monetary proficiency on the aim to put resources into 

the securities exchanges among college teachers. 

 

2.2.2 Technological Acceptance Model Theory 

The study was also guided by the Theory of Technological Acceptance Model 

(TTAM) developed by Davis (1989). This theory explains the intention of use or non-

use of technology and discloses the aim and conduct utilization of innovation is 

controlled by two convictions. Firstly, perceived handiness is characterized as the 

desire that innovation will improve one's activity execution. Secondly, convenience is 

characterized as the conviction that utilizing the innovation will be liberated from an 

action (Venkatesh and Davis, 2000). 

 

The theory was relevant in this study in the sense that it helped the researcher to 

assess the intention of university lecturers to invest in the stock market. Therefore, the 

TTAM was instrumental to the researcher in assessing an individual’s behavior of 

deciding to accept or reject a new technology such as stock market participation. 

 

2.2.2 Risk Aversion Theory 

The theory was introduced by Daniel Bernoulli in his pioneering work in (1954) 

drawings from gambling and St. Petersburg Paradox in the 17th century. Bernoulli 

identified a gamble that most persons would pay only a small amount to be allowed to 

participate in, but whose expected value is infinite (Bernoulli, 1954). Risk aversion is 

a concept used in finance to explain a situation whereas investors can face risks 

during market participation. The significant worry of financial specialists is to relieve 

these dangers or vulnerabilities to pick up from the market.  
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The assumption is that people will in general put resources into the market that is 

without hazard and expect that exceptional yield ventures have higher dangers, low 

comes back with lower dangers and medium returns have ordinary dangers. For 

example, a few numbers of studies such as Hong, Kubik, and Stein (2004) and Rabin 

(2003) who use this assumption in different measurements and declare that 

socialization can urge peer gatherings to take an interest in the financial exchange 

since they will know about the dangers, returns of the market and are less hazard 

disinclined on advertising cooperation. 

 

The importance of this theory in this examination is that it helped the researcher to 

explain why some individuals are reluctant to participate in the stock market fearing 

that the worse is going to happen (risk-averse). However, investment is reported to 

yield good economic returns to individual investors (Van Rooij et al., 2011).  

 

2.2.3 Innovation Diffusion Theory  

Dissemination of Innovation (DOI) theory is one of the most settled human science 

hypotheses made by Rogers in 1962. It began in correspondence to clarify how, after 

some time, a thought or thing gets essentially and diffuses (spreads) through a 

particular people or social framework. The last aftereffect of this dissolving is that 

individuals as a segment of a social framework, handle another thought, direct, or 

thing. Gathering suggests that an individual achieves something extraordinarily rather 

than what they had in advance (for instance Buy or use another thing, addition and 

play out another lead, etc.). The best approach to choose is that the individual must 

see the idea, direct, or thing as new or creative.  

 

The theory lies on the assumption that when the technology is new few people tend to 

buy and adopt, but as the technology gains popularity in the market its usefulness or 

benefits become known to the users which causes an increase of participants in the 

market by adapting to that technology. Moreover, the theory assumes that the market 

participants adopt technology when that technology is either familiar or has shown 

some benefits to the users, hence the number of users of the technology increases as 
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its usefulness diffuses to the community or market (Brancheau & Wetherbe, 1990; 

Dwivedi & Lal, 2007). The relevance of this theory in this study is that it helped the 

researcher to explain the significance of participation in the stock market. 

 

2.3 Conceptual Framework 

The researcher additionally utilized a reasonable system in the study. The applied 

system depicts an introduction in graphical sort of linkage between the autonomous 

variable (Financial proficiency) and the ward variable (Stock market investment). The 

scientist theorized that monetary education impacts securities exchange interest. This 

is because when an individual is monetarily proficient they expect to plan to 

contribute to their prosperity. In such a manner, they are inspired to take an interest in 

different financial markets. This theory is upheld by Brown and Gray (2014) 

contending that financial literacy proficiency emphatically impacts speculation 

conduct and that monetarily learned people are bound to take an interest in the 

securities exchange, putting something aside for retirement and home loan obtaining. 

Then again, (Yoong, 2011) revealed that an absence of financial information 

influences the choice to take an interest in the securities exchange. This is because an 

absence of information in money thwarts speculators from taking an interest in the 

securities exchange and the effect is more terrible for hazard opposed people as the 

absence of mindfulness in financial ideas influences their capacity to gather riches. 

The figure underneath outlines the linkage between money related proficiency and 

financial exchange investment. 
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Figure 2. 1: Conceptual Model for Determinants of Stock Market Participation  

 

 

 

 

 

 

Source: Researcher’s construction 

 

2.3.1 Financial Literacy 

According to Cooper & Schindler (2006) the ownership of information and 

comprehension of money-related stocks, budgetary education is to a great extent 

utilized in connecting with individual monetary stuff. Lusardi (2011) contended that 

money related proficiency is an autonomous variable. In this examination, a double 

inquiry between securities exchange investment and non-interest against budgetary 

information on the financial exchange was estimated and broke down through a poll 

study.  

 

2.3.2 Age  

Age is characterized as the period a being or thing has existed, ordinarily for a man it 

is estimated in years. As indicated by Banisi and Finch (2001) age is among the factor 

or autonomous variables that clarify a specific social gathering, social procedure, or 

bit of individual or aggregate conduct Dwivedi and Lal (2007) gave that age is a free 

factor that decides the appropriation of broadband. Age is an independent variable 

under this study that determines the stock market participation or non-participation. 

The effect of age on stock market participation was measured by the number of years 

an individual has against participation in the stock market. 
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2.3.3 Gender 

Food and agriculture organization (FAO) defines genders as 'the relations among 

individuals, both perceptual and material. The association between investment and 

non-cooperation against sexual orientation can be clarified by the accompanying 

specialists. (Harrison 1997) contended that sex is built socially. It is a focal sorting 

out the standard of social orders and frequently oversees the procedures of creation 

and propagation, utilization, and dissemination, (Bravo-Baumann, 2000). Family unit 

security, family prosperity, arranging, creation, and numerous different parts of life 

are sexual orientation related (Bravo-Baumann, 2000). 

 

2.3.4 Income 

Various scholars used income as an independent variable in the following sense. This 

is the utilization and investment funds opportunity got by a substance inside a 

foreordained time apportioning, which is regularly conveyed in monetary terms. In 

any case, for families and individuals, the pay is the aggregate of the significant 

number of wages, the compensation rates, benefits, premium portions, rents, and 

various kinds of benefit got in a given period. In the field of open monetary 

viewpoints, the term may insinuate the gathering of both cash related and non-

financial usage limit, with the past (money-related) being used as a mediator for hard 

and fast compensation. (Rogers, 1995) described socio-economic status (income) as 

an income correlate or antecedent of innovativeness. (Dwivedi and Lal, 2007) 

describe income as an independent variable that determines broadband adoption. 

Income under this study was measured using a binary question between stock market 

participation, non-participation, and income groups. 

 

2.4 Empirical Literature Review 

This chapter provides a review of literature from various authors, academicians, 

professional journals, and newsletters. Specifically, the review of empirical literature 

that covers the findings of others or previous researchers on the related study and the 

conceptual framework which explains the variables that were used under this study. 

The chapter enabled also to show the existing gap in the previous studies that 

influenced this research to be conducted. 
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By that the cost of accessing information relevant to investment vehicles and the 

stock market in general, financial literacy can increase stock market participation. For 

instance, (Lusardi, 2018) showed in a study that after adjusting for labor income, 

wealth, and unemployment risk, it is more likely for better-educated individuals to 

hold stocks. Training allows people to learn information about the stock market and 

available investment opportunities, according to this report. 

 

(Mouna & Jarboui, 2015) tried to decide whether financial literacy could explain the 

selection of investor portfolios in the Tunisian stock market merging market. The 

study showed that the investor with higher financial expertise often had more assets 

in their portfolios and the higher the risk was lower for diversification. 

 

The study conducted by Mbambazi & Daniel (2017) of the impact of financial 

literacy among small and medium-sized enterprises participating in the stock market 

in Rwanda revealed that there is a positive significant correlation between financial 

literacy and participation in the stock market. (Li et al, 2015) conducted a study to 

decide if, in terms of knowledge, rich individual investors have an advantage over 

normal investors. The study showed that while individual investors usually perform 

poorly, the super investors were able to receive substantial positive returns and that 

the more these super investors trade, the higher the returns they received from their 

investment activities. The study showed that investors with a higher portfolio value 

were often wealthier because of their higher cognitive ability. This means that smart 

investors are those who know financial instruments are in a stronger position to make 

greater profits as they can make educated investment decisions. 

 

The inquiry into the impact of financial literacy on the decision-making of individual 

investors (Lodhi, 2016). The key data was obtained from 60 individual investors 

drawn from the population of Karachi. The study found that asymmetry is minimized 

by financial literacy, encouraging investors to invest in risky securities. 
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Brawn & Graf (2016) conducted a study to examine how financial literacy within 

Swiss households affects investment and borrowing. Data were obtained from 1500 

people aged between 20-74 years by the use of telephone interviews. Data analysis 

was conducted using regression analysis. The study showed that, as the Swiss 

population understood knowledge of fundamental financial principles, they were 

reasonably financially knowledgeable. Besides, the findings of the study reported that 

financial literacy had a positive effect on investing activity and that more financially 

educated people were more likely to engage in the stock market, retirement savings, 

and mortgage borrowing. 

 

Universally different examinations have been led to monetary proficiency and 

financial exchange interest. For example, (Laakso, 2015) studied the relationship 

between money related education of retail financial specialists and their interest in 

common assets. They gathered information from an example of 3,228 members in 

speculations through an online survey. The examination uncovered budgetary 

proficiency affected the speculation choices of individual financial specialists while 

considering an interest in common assets as it improves their capacity to choose 

ventures. It additionally on the evaluation of anticipated earnings then chances 

besides decreases their general exchange costs.  

 

A study conducted by (Van Rooij et al. 2017) in Holland on Financial Literacy and 

Stock Market Participation utilizing DNB Household Survey. The aftereffect of the 

examination uncovered that money related education affected securities exchange 

support as in the individuals who had low monetary proficiency were essentially less 

inclined to put resources into stocks.  

 

In Ghana, Banyen and Nkuah (2015) dealt with Limited Stock Market Participation. 

The examination planned to discover the conduct factors that impact an individual or 

family unit's choice to take an interest in the financial exchange in Ghana and toby 

and large research the determinants of securities exchange cooperation in the nation. 

The examination uncovered that consciousness of the securities exchange, trust, 
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instruction, and crowding conduct was decidedly and essentially identified with 

financial exchange interest.  

 

Somewhere else, Sindambiwe (2015) led an investigation on money related 

proficiency, financial exchange mindfulness, and capital market cooperation in a 

rising securities exchange in Rwanda. The examination planned to research how 

financial exchange familiarity with pioneers of chosen associations influences their 

degree of interest in the Rwandan capital market. The examination included chiefs of 

91 associations. Discoveries uncovered, that despite executives having high money 

related education, the degree of associations' interest in the Rwandan securities 

exchange was moderate.  

 

Aside from that, Shahdil (2015) considered variables that drove DSE to be stale 

contrasted with its partner, East African people group stock trades in Kenya and 

Uganda. The examination uncovered that out of 68 members, just 27 (40%) knew 

about the DSE lead while 41(60% members had never exchanged the stock trade. 

Nairobi stock exchange plays out a huge amount of trades and has a more 

unmistakable turnover than its East African accomplices and associations cooperating 

in East Africa; it records first in NSE sought after by USE feature, and at last DSE. 

Conclusively the researcher found that the DSE is a continuously problematic 

exchange to be recorded on. 

 

Somewhere else, Sindambiwe (2014) led an investigation on money related 

education; securities exchange mindfulness, and capital market cooperation in a rising 

financial exchange in Rwanda. The examination proposed to explore how financial 

exchange attention to pioneers of chosen associations influences their degree of 

interest in the Rwandan capital market. The investigation included chiefs of 91 

associations. Discoveries uncovered, that notwithstanding chiefs having high money 

related proficiency, the degree of associations' investment in the Rwandan securities 

exchange was moderate. Apart from that, Shahdil (2015) studied factors that led DSE 



22 

to be stagnant compared to its counterpart, East African community stock exchanges 

in Kenya and Uganda.  

 

The study revealed that out of 68 participants, only 27 (40%) was aware of the DSE 

conduct while 41(60%) participants had never traded in the stock exchange. Nairobi 

stock trade plays out a ton of exchanges and has a more prominent turnover than its 

East African partners and organizations working together in East Africa; it records 

first in NSE pursued by USE showcase, and ultimately DSE. Definitively the scientist 

found that the DSE is a progressively troublesome trade to be recorded on. 

 

Guiso (2008) looked at the factors affecting investment decisions in stock exchange 

markets among college instructors in Kisumu Kenya. The study utilized a clear 

configuration including a sample of 250 respondents. Information was gathered 

utilizing polls and thusly examined utilizing spellbinding measurements and factor 

examination procedures. The investigation revealed that educators in Kisumu 

Municipality had low budgetary proficiency. Albeit a significant number of them 

evaluated value stocks as speculation simply like others, a larger part of them would 

incline toward putting resources into other resource classes, for example, land. Just a 

little rate (28%) of the study populace had put resources into the securities exchange. 

The outcomes showed that choices to put resources into value stocks were impacted 

by monetary and social components. The key monetary elements influencing choices 

to put resources into value stocks were seen as anticipated profits, capital 

gratefulness, and reasonableness of offers. Among social components were hard 

conduct, portrayed by a choice to contribute dependent on prevalent sentiment or 

offers sought after and companions and collaborators' suggestions, and 

presumptuousness delineated in the respondent's conviction that they are superior to 

anything others framing the premise of self-attribution predisposition. 

 

Marobe (2013) led examination factors that affect individual participation in stock 

exchange in the Dar es Salaam Stock Exchange (DSE) in Tanzania. The target of the 

investigation was to look at factors that impact financial exchange interest in 
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Tanzania. The examination explicitly explored the impacts of monetary, social, and 

money related proficiency factors on securities exchange cooperation. The 

investigation applied a study approach utilizing both purposive and coincidental 

information assortment methods to oversee the polls. The investigation found that 

salary, occupation, training, and age essentially clarified financial exchange support 

in Tanzania. The investigation additionally saw money related education and sexual 

orientation as unimportant to the securities exchange interest choice. The 

investigation stressed the requirement for the DSE to give preparing and training to 

individuals to expand mindfulness on stock issues to draw in more members to 

exchange the financial exchange. 

 

2.4.1 Relationship between Financial Literacy and Stock Market Participation 

Financial literacy is among of determinant factors on stock market participation. 

Regarding financial literacy of individual speculators and securities exchange interest 

choices among optional teachers from Nakuru province, Kenya (Mabanzi, & Daniel. 

2017). Their examination tried to clarify whether monetary proficiency could 

likewise clarify the stock holding puzzle by evaluating the connection between 

money related riches and individual financial specialist securities exchange 

investment choices among optional teachers in Nakuru County.  

 

The examination discoveries demonstrate that budgetary proficiency has a 

noteworthy positive relationship with the securities exchange investment of optional 

teachers in Nakuru County. The examination presumes that the money related 

proficiency of individual speculators has a huge relationship with securities exchange 

support among optional teachers from Nakuru County.  

 

Yoong (2011) explored the impacts of money related education on financial exchange 

investment. Data were assembled from the American Life Panel from a case of 1000 

individuals who were 40 years of age or more. The examination discovered the 

absence of monetary information influences the choice to partake in the financial 

exchange. The discoveries detailed that the absence of information in money 

frustrates speculators from taking an interest in the securities exchange and the effect 
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is more terrible for chance loath people as the absence of mindfulness in budgetary 

ideas influences their capacity to store up riches. These discoveries show the 

significance of budgetary proficiency in impacting the venture choice of individual 

speculators.  

 

Sindambiwe (2014) directed an examination on money related proficiency, securities 

exchange mindfulness, and capital market interest of a rising financial exchange. The 

goal of the examination was to explore the impact of securities exchange attention to 

pioneers of 91 chose associations fair and square of financial exchange interest. The 

examination found that executives of associations were profoundly monetarily 

educated and that they apply this money related proficiency in the day by day running 

of their business. The investigation found a huge and positive connection between 

securities exchange mindfulness and financial exchange cooperation.  

 

Calvet, Camplell &Sodini (2017) assessed the venture botches that numerous 

financial specialists make in the securities exchange. Calvet et al., perceived these 

slip-ups to join little redesign, chance-taking, and the inclination of money related 

bosses to sell well-performing stocks too early and holding inadequately performing 

stocks preposterously long. The outcomes uncovered that family units that were 

increasingly instructed submitted littler venture botches and that riches contrarily 

affected the three speculation blunders. At last, the investigation announced that 

money related advancement expanded fundamentally with the richness and family 

unit size of the speculators. Also, (Lusardi,2018) looked to set up the impact of 

budgetary proficiency on the money-related dynamic. The assessment information 

was picked up from the US individuals and the respondents were between the ages of 

40 and 60 years. The examination found that there was an immediate connection 

between budgetary proficiency and monetary dynamic on issues, for example, reserve 

funds, putting, and the choice to partake in the financial exchange. 
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2.4.2 Determinant of Stock Market Participation 

According to Marobe (2013) argued that Income, level of education, age, and 

occupation had a positive significate influence on individual participation in the stock 

market while financial literacy shows insignificant. An examination explicitly 

explored the impacts of monetary, social, and budgetary education factors on 

securities exchange support. The investigation applied an overview approach utilizing 

both purposive and accidental information assortment procedures to control the 

surveys. The examination found that income, occupation, training, and age altogether 

clarified financial exchange interest in Tanzania.  

 

Moreover, McDonald and Maxwell (2018) directed an examination of the 

determinants of financial exchange support from the individual speculators in 

Zimbabwe. The outcomes further uncover that no noteworthy contrasts are found 

among male and female respondents' while trust, exchange costs, intellectual 

aptitudes, and observations are significant variables that affecting securities exchange 

support yet for mindfulness and access to the web, a huge distinction is found in their 

recognitions. Further examination finds that there are no factual contrasts in the 

impact of mindfulness, exchange costs, and intellectual abilities whatever the 

instructive foundation of a respondent yet respondents see that trust, access to the 

web, and recognitions vary in their consequences for respondents with various 

scholastic capabilities. 

 

2.4.3 The Role of Financial Literacy on Stock Market Participation 

It has been observed that the level of money related proficiency had sway on sparing 

conduct however less dynamic (Hastings and Mitchell, 2011). Therefore, the job of 

budgetary education. Mouna and Jarboui (2015) pointed to decide if monetary 

proficiency could clarify financial specialist portfolio determination in the developing 

business sector of the Tunisia Stock Market. The investigation utilized a customary 

least-square relapse to examine the information because of the consistent idea of the 

portfolio expansion variable. The assessment found that the scholars with 

progressively significant monetary information in like way held more resources in 
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their portfolios and the higher the extending, the lesser the hazard. The outcomes 

show that budgetary capacity has critical repercussions on cash related master's 

hypothesis the board. As indicated by Zulaihati, Susanti, and Widyastuti. (2019) saw 

that money related education had sway in sparing conduct, shopping conduct, 

transient arranging, and long haul arranging.  

 

2.4.4 The Effect of Financial Literacy on the Intention to Invest in the Stock 

Markets 

Rooij et al. (2011) researched the impact of financial knowledge on financial 

exchange support. The investigation found that information in the field of money 

builds the productivity of handling budgetary data and along these lines bring about 

more people taking part in the securities exchange. The examination uncovered that 

numerous people had satisfactory information on essential money related ideas 

however needed information on complex monetary issues. For example, the 

examination saw that speculators didn't have sufficient information on money-related 

protections like stocks and securities and their relationship with financing costs nor 

were they mindful of the significance of broadening. After incorporating hazard 

avoidance in their observational determination, budgetary education didn't change 

obviously in extent. It stayed positive and measurably huge in clarifying securities 

exchange support. 

 

Then again, Grinblatt et al. (2015) inspected the impacts of financial specialist 

intellectual capacities on interest in the securities exchange. The investigation was 

rotated around the suspicion that people having restricted subjective capacities will in 

general not process data and follow up on it. The outcomes detailed that IQ assumes a 

critical job in influencing singular speculator choices to take an interest in the 

securities exchange. The investigation further uncovered the focal job that subjective 

capacities played in affecting different factors of riches and pay which directly affect 

the financial exchange interest. The outcomes recommend that financial specialists 

with lower intellectual capacities partake less now and again in the market and thus 

win lower returns. This could clarify the riches differences saw among low and high 

IQ people.  
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It has been discovered that item information as contended by Lim et al. (2015) and 

Chen (2016) had a critical positive effect on buy aim. Either, Guisso and Japelli 

(2015) studied the impact of money related education on portfolio enhancement 

choices. Information was amassed from a model drawn from the best Italian Bank 

from the 2007 Unaccredited Customers Survey. The lose the faith results revealed a 

high relationship between money related guidance and portfolio confirmation.  

 

The assessment uncovered that scholars with constrained cash related capacity held 

undiversified portfolios. The assessment besides found those scholars that were 

hazard repudiated, increasingly settled monetary pros, little compensation and less 

taught examiners were less present-day monetarily he passed (financial literacy) 

being used as a go-between for full-scale pay. Besides, Rooij and Lusardi (2017) see 

that numbness of fiscal and cash related information is a tremendous confining to 

stock belonging and that nonappearance of training shields families from checking 

out the financial exchange. 

 

2.4.5 The National Policy on Stock Market Participation 

The securities market in Tanzania rose during the 1990s because of the administration 

approach to change the Tanzania monetary part. Tanzania capital market planned to 

help with activating Tanzanians to spare and to channel them into long haul 

speculations. Perceiving the job of the financial exchange to the social and monetary 

well - being of the resident of Tanzania, the Tanzanian government figured a strategy 

on capital markets (counting securities exchanges) under the Capital Markets and 

Securities Act of 1994 through Capital Markets and Securities Authority (CMSA) as 

a Government Agency. The primary objective was to advance and direct protections 

business in the nation (Parliament of the United Republic of Tanzania [PURT], 994). 

This infers the administration proposed to offer chances to Tanzanian residents to 

take part in the capital market for their prosperity.  

 

Information on the securities exchange is being spread in different areas and learning 

establishments remembering colleges to influence investment for the financial 

exchange in Tanzania Marobe (2013).  
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2.5 Synthesis and Knowledge Gap 

The literature in this section has revealed insight about the impact of money related 

education on securities exchange support by uncovering different examinations led 

about the connection between monetary proficiency and financial exchange interest, 

the role of financial literacy on stock market participation, and the effect of financial 

literacy on the intention to invest in the stock market as envisaged in various 

institutions and/or various individual investors. The writing audit has likewise 

introduced the national strategy on financial exchange cooperation which illuminates 

the significant need to help with activating Tanzanians to spare and to channel them 

into long haul speculations. In conclusion, the writing survey has introduced 

observational writing because of money related education on financial exchange 

interest.  

 

Colleges are respected to be places where teachers are found and are among the spots 

where money-related information and aptitudes including capital market proficiency 

are dispersed. Henceforth, their support in the capital market is exceptionally 

anticipated. Nevertheless, regardless of college instructors having budgetary 

proficiency, their interest in the financial exchange is not shrouded by contemplates 

directed in Tanzania as noted from experimental writing above. Even though Marobe 

(2013) distinguished monetary education among of the determinant’s securities 

exchange interest, yet, the impact of budgetary proficiency on financial exchange 

cooperation among college instructors with regards to Tanzania stays indistinct. In 

such a manner, the scientist was intrigued to survey the impact of money related 

education on securities exchange support among college teachers in Tanzania. This is 

the information hole that the specialist endeavored to connect through this 

examination. 
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CHAPTER THREE 

 

RESEARCH METHODOLOGY 

 

3.1 Introduction 

This section is all about the examination procedure. It presents and legitimizes the 

methodological methodology utilized in gathering and breaking down data from the 

examination respondents to fill the information hole recognized in the writing 

survey. The part contains study design, area, population, units of examination, 

factors, and their estimation. The section additionally presents examining the size 

and inspecting methods, types, and wellsprings of information, Data assortment 

strategies, information examination systems, legitimacy, and unwavering quality of 

information just as moral thought. 

 

3.2 Research Design 

The researcher used a survey research design for various reasons. First of all, it 

helped the researcher to describe the attitudes, opinions, behaviors, or characteristics 

of the population to judge behavior and then present the findings in an accurate 

manner (Cooper & Schindler, 2006). Besides, it helped the researcher to analyze 

results that give a depiction of the mentalities and practices including 

contemplations, conclusions, and remarks about the target survey population. Thirdly 

it helped the researcher to Uncover the answers from the respondents and presents 

unbiased results objectively DeFranzo (2012). In that regard, the design was 

instrumental in describing the influence of financial literacy in stock market 

participation.  

 

3.3 Study Area 

The study involved four (4) universities, involving the University of Dar es salaam, 

Mzumbe University, Dodoma University, and St. John University. The mentioned 

universities were preferred for the study because are among of the university which 

contains a larger number of students and hence a good number of lecturers were 

expected by the researcher to be found (Ministry of Education and Vocational 
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Training [MoEVT], 2014). Therefore, the researcher anticipated that the lecturers 

could likely respond to the objective of the study. 

 

3.4 Study Population 

The target residents were lecturers in higher universities in Tanzania. This population 

was given priority due to the following reasons: First of all, universities are places 

where lecturers are found and are among the places where financial knowledge and 

skills are disseminated. Moreover, considering they are higher institutions of learning 

and the significance of investment in people’s development, it was assumed that 

university lecturers were in a better position to have financial literacy 

responsiveness.  

 

3.5 Unit of Analysis, Variables and their Measurements 

The unit of analysis refers to the entity that frames what is being analyzed in the 

study or is the entity being studied as a whole within which most factors of causality 

and change exist (Cooper & Schindler, 2006). In this investigation, the unit of the 

examination was a singular university lecturer. 

 

The study involved two variables namely financial literacy as an independent 

variable and stock market participation as a dependent variable. The variables of this 

study were measured through an open-ended questionnaire administered to 

respondents on stock market participation and non-participation against financial 

literacy. The table below shows the variable measurement procedure. 
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Table 3. 1: Variable Measurement Procedure 

Variable Type Variable name Code Measurement Method 

 

 

 

 

 

Independent 

Variable 

Financial literacy FL Combination of awareness 

(education and understanding), 

attitude, and behavior 

necessary to make sound 

financial decisions 

Intention to 

participate 

INT Categorized due to 

respondent’s previous 

exposure to the stock market 

concerning the financial well 

being 

Income IN The binary question between 

stock market participants and 

non-stock market participant 

against their income 

Dependent 

variable 

Stock market 

participation 

SP The binary question between 

stock market participation and 

nonparticipation against 

financial knowledge and non-

participation against the 

knowledge of the stock market 

on the questionnaire 

administered 

Source: Researcher, 2019 

 

3.6 Sample Size and Sampling Procedures 

Relying on the nature, time framework for this study, and budget available for the 

study which was the key issue to be considered for sampling procedure. Following 

those limitations. This study researcher used a sample size of 80 university lecturers 

involving 30 from Mzumbe University, 20 from UDSM University,15 from Dodoma 

Universities, and 15 from St. John University. 

 

Respondents were obtained through a simple random sampling procedure. This is 

because a random sampling procedure gives an equal chance of selection and 

eliminates sampling biases. The procedure also enabled the researcher to perform 

data analysis that has less risk of carrying an error. In addition to that, it helps the 

researcher to form sample groups easterly (Kothari, 2009). 
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Initially, this study determined to have a sample size of 80 university lecturers both 

men and women to be involved in the study. Out of the 80, the inquiry form was 

circulated. 50 questionnaires were returned filled. This implies a response pace of 

about 62.5% of the target respondents. This is considered sufficient for analysis 

according to Kothari (2009), who suggested that 60% is good for analysis. Table 3.1 

below summarizes the number and response rate of the respondents involved in the 

study per University. 

 

Table 3. 2: Sample size Showing the Number and Percentage of Respondents 

per University. 

List of university Location      Sample 

                           size 

         Response Response rate (%) 

UDSM Dar es Salaam      20 15 75 

Mzumbe University Dar es Salaam      30 

Morogoro 

15 50 

St John University Dodoma                15 10 67 

University of Dodoma Dodoma                15 10 67 

TOTAL                              80 50 62.5 

Source: Researcher, 2019 

 

3.7 Data Collection Methods 

The study employed the open-ended questionnaire as the main data collection 

method during the study. This method allowed an infinite number of possible 

answers and collects more details to meet the purpose of the study. The method also 

was conducive to obtain unexpected insights and understand how a respondent thinks 

by asking without knowing the answer, unlike closed-ended questions where all 

possible options are given (Kothari, 2009). 

 

The surveys controlled on a "drop pick later" strategy and through the mail. The 

information for examination was acquired by methods for an exploration survey 

circulated through four Universities in Tanzania. Polls contained foundation data of 

the respondents and monetary education questions. 
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3.8 Data Analysis 

Primary data was used as collected through structured questionnaires. To analyze the 

influence of financial literacy on stock market participation among university 

lecturers, a quantitative approach of binary correlation between financial literacy 

against the deterministic variables on stock market participation was employed.  

 

This involved displaying percentages of correct and incorrect answers from 

respondents. This included showing rates of right and erroneous answers from 

respondents. This helped the researcher to decide the degree of monetary proficiency 

among college teachers. 

 

To analyze the level of participation among university lecturers, data analysis was 

done through cross-tabulation. The use of cross-tabulation helped the researcher to 

determine the level of percentage participation based on gender and age. To analyze 

the intention to invest in the stock market among university lecturers, the researcher 

employed again a cross-tabulation to analyze data. This involved displaying 

percentages of intention to invest in the stock market. 

 

To determine the correlation of the study variables as stated from objectives, 

inferential insights, for example, correlation coefficient, the examination of variance 

(ANOVA), and regression analysis were used to analyze the data with the aid of 

Statistical Package for Social Scientists (SPSS) version 20. Regression analysis was 

used to establish the relationship between financial literacy and stock market 

participation. The research hypothesis was tested at a 5% significance level using the 

regression while F-statistic was used to measure whether the model fits the data 

significantly. 

 

The consequences of the investigation were then outwardly shown utilizing 

diagrams, recurrence tables, and bar graphs. The reaction variable Y is double, with 

just two potential results which we indicate as 1 and 0. Y = 11, if an individual has 

participated in the stock market and Y= 0 otherwise Xi are descriptive variables. 

Exactly, assuming the model be in form of: 
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……………………………………………………………. (i) 

Where:   is the unobserved dependent variable, X1j is the explanatory variable, 1 

is the estimated parameter coefficient,  is the intercept and  is the error term such 

that }. 

Stock market participation was measured as Y = 1 if an individual has participated in 

the stock market and Y = 0 otherwise. While financial literacy was measured as a 

score of both basic and financial literacy questions. Several regression models have 

been applied to examine the relationship between the various variables. The model 

was preserved stock market participation as the dependent variable while the 

independent variables were financial literacy, age, gender, income, and education of 

respondents.  

 

In this study, the variables were analyzed following a modified econometric model 

proposed by Chong and Lal (2011). 

 

Y= β0 + β1 FL +β2 INT + β2IN + ∈…………………………………. (ii) 

 

Where: Y is the Stock market participation,  

Βo is the constant term,  

FL is Financial Literacy,  

IN is the Income,  

INT is the Intention and ∈ is the disturbance term with an expected value of zero.  

 

The model facilitated a better understanding of how the variables were linked and 

explained their relationships. A regression model was applied to examine the 

relationship between the variables. The model preserved financial literacy as 

independent variables and stock market participation as the dependent variable. This 

is consistent with the previous studies (Ferreira and Vilela, 2004; Drobetz and 

Gruninger, 2007; Hall et al., 2009). Table 3.2 shows a list of variables and their code 
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as used in this study. The questions are composed in different forms to measure 

financial literacy or knowledge among lecturers which contain basic and advance on 

binary questions such as the difference between stocks and bonds, the function of the 

stock market, the employment of risk divergence, and participation in the stock 

market. 

 

3.9 Study Validity and Reliability 

Validity and reliability are the basis of making a successful and meaningful study. To 

draw a reasonable conclusion, the researcher collected data based on the primary 

survey instrument. A primary survey instrument (self-administered questionnaire) 

method was used during data collection, this method is said to be much reliable since 

it reduces and eliminating differences in the way by which the questions were asked 

(Saunders, et al, 2006). Cronbach Alpha (α) scale was chosen to measure the inside 

reliability of data.  

 

3.9.1 Validity of the Study 

In quantitative research, validity is defined as the extent to which a concept is 

accurately measured. Validity was used to determine whether research measures 

what it intended to measure and to approximate the truthfulness of the results. In 

other words, the extent to which a research instrument consistently has the same 

results if it is used in the same situation on repeated occasions (Heale &Twycross, 

2015). In this study, the validity was ensured through internal validity and external 

validity.  

 

3.9.1.1 Internal Validity 

As pointed by Trochin (2019), internal validity applies in examines that try to build 

up a causal connection among factors and alludes to how much an investigation can 

make great inductions about the reason impact relationship. In the present 

examination, the two factors were money related proficiency and financial exchange 

support. Along these lines, in this examination inward legitimacy that the impact saw 
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in the investigation was because of the control of a free factor (Financial proficiency) 

to see the impact of a needy variable (securities exchange cooperation). 

 

3.9.1.2 External Validity 

This refers to the extent to which conclusions can be generalized to the broader 

population (Trochin, 2019; Kothari, 2009). In that regard, the researcher in this study 

did not work with the entire population in Tanzania, but rather only involved a 

sample of 50 respondents as a representative of the target population. Since the 

researcher’s conclusions were accurately and objectively stated, the researcher 

believed that they could be generalized to the entire population and hence ensure 

external validity (Bryman & Bell, 2015). 

 

3.9.2 Reliability of the Study  

Generally, reliability refers to how consistently a method measures something. This 

means if the same result can be consistently achieved using the same method under 

the same circumstances, and then the measurement is considered to be reliable 

(Bryman & Bell, 2015). In this study, reliability was ensured through homogeneity 

(internal consistency). 

 

Homogeneity (internal consistency) refers to the extent to which all the items on a 

scale measure one construct. In that regard, the research assessed using Cronbach's 

alpha (α). Cronbach’s α is the most commonly used test to determine the internal 

consistency of an instrument. Saunders, et al (2006) as well as Heale and Twycross 

(2015) set up that Cronbach's alpha (α) should be ≥ 0.70 for data to be said 

trustworthy and used in any examination.  

 

3.10 Ethical Considerations 

The researcher observed ethical consideration by submitting written protocols to the 

University of Dar es Salaam, Mzumbe University, University of Dodoma, and St. 

John’s University to solicit research permits to conduct the study. Consent was also 

sought from individual respondents to solicit their willingness to be involved in the 
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study. Also, the confidentiality of respondents’ information was observed before and 

after the data collection process to guarantee their anonymity. In that regards all 

ethical considerations have adhered to. 

 



39 

CHAPTER FOUR 

 

PRESENTATION OF FINDINGS 

 

4.1 Introduction 

This chapter presents the findings of the study, analysis of the study, and discussion 

of the findings. Furthermore, this chapter answers the objectives of the study. 

 

4.2 Data Analysis 

This chapter presents the analysis of data collection followed by discussion. The 

data, analysis, and discussion are presented in line with the study objectives. A 

statistical package software version 20 (SPSS 20) was used. This allowed calculation 

of frequency through cross-tabulation, graphs, percentage, regression analysis, 

ANOVA, and binary correlation on 50 respondents to analyses data followed by 

interpretation of results.  

 

The reason for using this package is based on the fact that variables in this study 

were nominally based, in so doing to test the influence of financial literacy on stock 

market participation. Therefore, this method was considered to be the most 

appropriate method (Brace et al, 2003; Dwivedi, 2007). The chapter begins by 

presenting the background characteristics of the respondents followed by the results 

of the study objectives. 

 

4.3 Financial Literacy Level of University Lecturers 

The survey participant was interviewed by asking the question to measure financial 

literacy among university lecturers and the data showered that out of 50 respondents 

62% are male while 38% are female. Out of 50 respondents, 81% responded 

correctly, 12% responded incorrectly and 7% was not sure (Figure 5.1). This implies 

that university lecturers are highly financially literate. 
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The questioner involved questions that were considerably arranged from simple to 

more complex in the set in the questionnaire. The reason for these inquiries was to 

measure further the level of financial literacy among university lecturers. The 

information sought included money-related information, return from market or 

income received, purchase of stock, and purchase of firm through an issue of shares 

identified with venture and securities exchange information including information on 

budgetary resources. For example, stocks, securities, and shared assets, the profits, 

and peril of various resources, just as the working of the financial exchange. 

 

 It also included the examination endeavored to quantify whether respondents 

comprehend the idea of hazard enhancement and the working of common assets 

Results showed that a large portion of the respondents in this area scored 

exceptionally on the greater part of the inquiries. The first question on the function of 

the stock market had 94% of the respondents giving a correct answer, the second 

question also which involved the nature of shareholders in a firm had 90% correct 

responses, and the third question on the nature of bondholders in a firm had 86% 

correct responses. However, most of the respondents could not state the asset which 

provides the maximum yield in the long run by 40% correct answers, 13% had 

incorrect responses and 47% of the respondents give an incorrect answer. 

 

Also, results revealed that 88% of the respondents had the right solution on hazard 

broadening by spreading cash among various resources, 92% of the respondents 

offered the right response, and on whether stocks are more dangerous than bonds, 

and 82% of the respondents furnished the right response on whether an organization 

stock gives a more secure return than a common store. Results also showed that 58% 

of the respondents answered accurately on purchasing of organization stock and had 

a more secured return while 42% of the respondents didn't have the foggiest idea 

about the appropriate response. (Table 4.1).  
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Furthermore, results revealed that respondents by 42% did not have adequate 

knowledge of mutual funds as they admitted not knowing if mutual funds were safer 

than stock mutual funds. A similar trend was also observed in the question asking the 

respondents about which asset gave the highest return in the long term. It came out 

that 47.7% of the respondents indicated not to know the correct answer. On risk 

diversification and the function of the stock market, the respondents scored highly 

with 94% and 92% respectively. Table 5.1 below summarizes the results presented 

above 

 

Table 4. 1:  Financial Literacy Level of University Lecturer 

S/n 

Statement                                                                                           

 

                                                                                                           Correct (%) Incorrect (%) Not sure (%) 

1 

Which statement describes the 

main function of the stock market? 

 

94% 2% 4% 

2 

What occurs on the off chance that 

someone purchases an obligation 

of firm B? 

90% 6% 4% 

3 

What happens if somebody buys a 

bond of firm B? 
86% 14% 0% 

4 

Considering a long period (10 or 

20 years) which asset gives the 

best yield; saving account, bonds, 

or stock? 40% 13% 47% 

5 

Which asset displays the highest 

fluctuations; savings accounts, 

bonds, or stock? 88% 8% 4% 

6 

When an investor spreads his 

money among different assets, 

does the risk of losing money 

increase, decrease, or stay the 

same 92% 4% 4% 

7 

Stocks are normally riskier than 

bonds. True or False? 82% 10% 8% 

8 

Buying an organization stock, as a 

rule, gives a more secure return 

than a stock mutual fund. True or 

false? 58% 0% 42% 

Source: Field data, 2019 
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Figure 4. 1: Financial Literacy Level of University Lecturer 

 

Source: Primary Data 

 

From the above results, the university lecturers were financially literate. This was 

evidenced by responses from the respondents who the majority of them responded 

correctly on questions tested on financial literacy as can be noted from the high 

percentages on financial literacy. This implies that they had good knowledge of 

financial markets. In that regard and as anticipated, this could largely influence their 

participation in the stock market. 

 

Results agreed as Mbabazi & Daniel (2014) that there is a positive critical 

relationship between money related education and securities exchange cooperation. 

The investigation likewise agrees with that of Lusard et al. (2007) which inferred that 

information in the field of fund expands the proficiency of preparing money related 

data and affects a person's investment in the financial exchange. The examination 
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revealed that money related proficiency was decidedly and measurably critical in 

clarifying securities exchange support.  

 

The results furthermore concur with those of Hassan Al-Tamimi and Anood Bin 

Kalii (2009) who coordinated an assessment that studied the association between 

cash related capability and the effects of components that impact the endeavor 

decision among the United Arab Emirates particular monetary authorities. The 

assessment assumed that fiscal instruction impacts the endeavor decisions of retail 

monetary expert's through and through. 

 

Notwithstanding, the discoveries are conflicting with those of Marobe (2013) who 

analyzed the determinants of individual securities exchange interest in Tanzania and 

inferred that budgetary proficiency was immaterial to the financial exchange 

cooperation choice. A hypothetical clarification that could represent this is the 

distinctions in the inquiries that deliberate money related education. The results in 

like manner support those of Brown and Gray (2014) who coordinated a survey that 

hoped to evaluate how adventure and getting are influenced by cash related training 

among Swiss nuclear families and contemplated that fiscal capability earnestly 

impacted theory lead and that even more financially capable individuals will 

undoubtedly partake in the budgetary trade. 

 

4.4 Age 

Table 4.2 shows that 20 (40%) of the respondents were of the age between 36 and 50 

years. This feature that most of the lecturers who participated in this study were in 

their prime ages between 36 and 50 years old. Respondents between 25 to 35 years 

were 16 (32%) while the respondents above 50 years of age were 14 (28%). 

 

Table 4. 2: Age Group Frequency Distribution 

Age Frequency Percent Valid Percent Cumulative Percent 

Valid 

25-35 16 32.0 32.0 32.0 

36-50 20 40.0 40.0 72.0 

above 50 14 28.0 28.0 100.0 

Total 50 100.0 100.0  
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Source: Research Findings (2019) 

 

50 lecturers responded to questionnaires regarding age group versus stock market 

participation . The age analysis concerning the respondent is as follows, 40% of age 

respondents were aged 36 to 50, followed by 32% in the age group of 25 to 35, 28% 

in the group of above 50. This implies that the largest response lies on lecturers aged 

from 36 to50 years and the smallest responded group lies in the group aged above 50 

years as shown in table 4.3 

 

Table 4. 3: Cross-Tabulation between Age and Stock Market Participation 

 Do you own shares Total 

NO YES 

AGE 

25-35 

Count 8 8 16 

% within AGE 50.0% 50.0% 100.0% 

% within Own shares 19.0% 100.0% 32.0% 

% of Total 16.0% 16.0% 32.0% 

36-50 

Count 20 0 20 

% within AGE 100.0% 0.0% 100.0% 

% within Own shares 47.6% 0.0% 40.0% 

% of Total 40.0% 0.0% 40.0% 

above 50 

Count 14 0 14 

% within AGE 100.0% 0.0% 100.0% 

% within Own shares 33.3% 0.0% 28.0% 

% of Total 28.0% 0.0% 28.0% 

Total 

Count 42 8 50 

% within AGE 84.0% 16.0% 100.0% 

% within Own shares 100.0% 100.0% 100.0% 

% of Total 84.0% 16.0% 100.0% 

Source: Research Findings (2019) 
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Moreover, a chi-square test was done and found a Pearson value 0.00 at confidence 

interval as shown in table 5.4 below 

 

Table 4. 4; Chi-Square Tests between Gender and Stock Market Participation 

 Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 20.238a 2 .000 

Likelihood Ratio 21.786 2 .000 

N of Valid Cases 50   

Source: Research Findings(2019). 

 

4.5 Gender 

Out of 50 respondents, about 31 (62%) of lecturers who participated in this study 

were male and the remaining 19 (38%) of the respondents were female. This implies 

that more responses were coming from the male in table 5.5 below 

 

Table 4. 5: Gender Frequency Distribution 

Gender Frequency Percent(%) Valid 

Percent 

Cumulative Percent 

Valid 

Female 19 38.0 38.0 38.0 

Male 31 62.0 62.0 100.0 

Total 50 100.0 100.0  

Source: Research Findings (2019) 

 

The cross-tabulation of gender against stock market participation shows that 16% of 

males and 0% of females had shares listed on DSE. On the other hand, 23 males 

(46%) and 19 females (38%) had no shares on the stock market. Hence the difference 

between share owning by male and female is not significant.       
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Table 4. 6: Cross Tabulation between Gender and Stock Market Participation 

 Do you Own shares Total 

NO YES 

GENDER 

female 

Count 19 0 19 

% within GENDER 100.0% 0.0% 100.0% 

% within Own shares 45.2% 0.0% 38.0% 

% of Total 38.0% 0.0% 38.0% 

male 

Count 23 8 31 

% within GENDER 74.2% 25.8% 100.0% 

% within Own shares 54.8% 100.0% 62.0% 

% of Total 46.0% 16.0% 62.0% 

Total 

Count 42 8 50 

% within GENDER 84.0% 16.0% 100.0% 

% within Own shares 100.0% 100.0% 100.0% 

% of Total 84.0% 16.0% 100.0% 

Source: Research Findings (2019) 

 

Therefore, a chi-square test was done and observed a Pearson’s value of 0.015 at a 

95% confidence interval as shown in the table 5.7below. 

 

Table 4. 7: Chi-Square Tests between Gender and Stock Market Participation 

 Value df Asymp. Sig. (2-

sided) 

Exact Sig. (2-

sided) 

Exact Sig. (1-

sided) 

Pearson Chi-Square 5.837a 1 .016   

Continuity Correctionb 4.075 1 .044   

Likelihood Ratio 8.564 1 .003   

Fisher's Exact Test    .018 .015 

N of Valid Cases 50     

Source: Research Findings (2019) 
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Figure 4. 2: Background Characteristic of the Respondents 

 

Source: Primary Data 
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CHAPTER FIVE 

 

DISCUSSION OF FINDINGS 
 

5.0 Introduction 

The chapter present the research findings which include the association of age group 

and stock market participation, association of gender group and stock market 

participation, financial literacy and stock market participation and the intention of 

university lecturers to participate in stock market. 

 

5.1 Association on Age Group and Stock Market Participation 

Referring on (fig.5.1) shows that, out of 50 lecturers who responded in this study 11 

(22%) participated in the stock market while 39 (78%) were not participating in the 

stock market. Aging has a negative relationship with respondent participation in 

stock marketing among lecturers involved in this study. 8 (16%) among lecturers age 

25 to 35 participated in the stock market, 2 (4%) among lecturers aged 36 to 50 years 

participated in the stock market while 1 (2%) among lecturers with age above 50 

years participated in the stock market. 

 

This finding is inconsistent with a study conducted by Onyango (2014) and Rooij et 

al (2007) revealed that age does not influence the level of participation in the stock 

market, indicating that, as age increases so the likelihood of respondents decreases to 

take part in the stock market. 

 

As described by the income test approach, an ANOVA method was done to test the 

relationship between participation and age groups as shown in table 5.12. The 

findings of the study were a p-value of 0.00 at a 5% level of the interval. 

This implies that age is significant to stock market participation or non-stock market 

participation. 
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A binary correlation was done to define the stock market participation and non-

participation in terms of age. The findings of binary correlation revealed that age is 

significant to stock market participation with a p-value correlation of 0.01. and, there 

is no degree of association between age and stock market participation as explained. 

 

5.2Association on the Gender of the Participant and Stock Market Participation  

The study findings show that there is a significant relationship between gender of the 

participant and stock market participation, 6 (12%) of the lecturers who participate in 

the stock market are male, female lecturers consist of 10% among lecturers who 

participating in the stock market. This implies that male lecturers are much investing 

in the stock market compared to females and thus males are bigger risk-takers than 

females and they are highly motivated to engage in new and competitive issues. 

However, 39 (78%) of lecturers out of 50 did not participate in the stock market 

while 10 were female and 29 were male as per tablee5.1 below. 

 

Table 5. 1: Cross-Tabulation on Gender and the Stock Market Participation 

Stock market 

participation 

Gender  
Total 

Female Male 

 

No 

 

10(20%) 

 

29(58%) 

 

39(78%) 

 

 

Yes 

 

 

5(10%) 

 

 

6(12%) 

 

 

11(22%) 

Source: Field data, 2019 
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Figure 5. 1: Gender and the Stock Market Participation 

 

Source: Primary Data 

 

5.3 Financial Literacy and Stock Market Participation of Lecturers 

As stated in the literature review in chapter two that participation in the stock market 

is often influenced among others by financial literacy. In that regard, the researcher 

was interested to investigate the level of participation among university lecturers. In 

doing so, the researcher administered a questionnaire to determine their participation 

in the stock market. Finding from this study shows that over half of the respondents 

are aware of the stock market; among them 46% do not participate in the stock 

market regardless of their literate on the stock market. Furthermore, few as 22% of 

respondents are aware and participating in this study, while 32% are not aware and 

not participating either (Figure 5.2).  
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Figure 5. 2: Financial Literate and Stock Market Participation among Lecturers 
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Source: Field data, 2019 

 

5.4 Financial Wellbeing and Stock Market Participation 

The monthly salary was regarded to categorize income among participants, as it is 

shown in Table 4.7, chi-square test suggests that income is statistically significant 

with respondents participating in the stock market (χ2 = 11.164, p 0.010). The 

majority (81.8%) of respondents who reported receiving a salary above 2,500,000 

Tanzania shillings per month reported that they are aware and participated in the 

stock market. Many (81.2%) of participants who reported that they are not aware and 

not participating in the stock market reported receiving about 1,000,000 Tanzania 

Shillings or less per month. This implies that stock participation among lecturers who 

participated in this study is associated with financial wellbeing since higher-income 

earners own shares than relatively low-income earners. 
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Eight (8) of respondents own shares in the stock market as related income of which is 

16% while 42 number of respondents received had no shares owned in the stock 

market. The Distribution of income to shareholding shows that 8% of shareowners 

had income ranging from above Tshs. 2,300,000 per month, followed by 6% who 

had income ranging from Tshs. 1,500,000 to 2,300,000. University lecturer’s income 

owners ranging from Tshs1, 000,000 to 1,500,000 had shares equal to 2%. This is 

according to table 5.2 below. This implies that stock participation in Tanzania 

specifically university lecturers is determined by level of income, hence higher 

income earners' shares in the stock market than low-income earners. 

 

Table 5. 2; Cross Tabulation between Income and Stock Market Participation 

 Do you Own shares Total 

NO YES 

INCOME 

1.5m-2.3 

Count 2 3 5 

% within 

INCOME 
40.0% 60.0% 100.0% 

% within Own 

shares 
4.8% 37.5% 10.0% 

% of Total 4.0% 6.0% 10.0% 

1m-1.5m 

Count 2 1 3 

% within 

INCOME 
66.7% 33.3% 100.0% 

% within Own 

shares 
4.8% 12.5% 6.0% 

% of Total 4.0% 2.0% 6.0% 

abov2.3m 

Count 38 4 42 

% within 

INCOME 
90.5% 9.5% 100.0% 

% within Own 

shares 
90.5% 50.0% 84.0% 

% of Total 76.0% 8.0% 84.0% 

Total 

Count 42 8 50 

% within 

INCOME 
84.0% 16.0% 100.0% 

% within Own 

shares 
100.0% 100.0% 100.0% 

% of Total 84.0% 16.0% 100.0% 

 
To test for the deterministic nature of income against market participation a chi-

square method was used, as applied by (fowler,2015) on internet access at home and 

(Dwivedi and Lal,2015) on social determinants of technology for two variables 
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gender and age. The findings are, there is a linear association between income and 

stock market participation and hence income is strongly significant to stock market 

participation since it has a p-value of 0.000 at a 95% confidence interval as shown in 

table 5.3. 

 

Table 5. 38; Chi-Square Tests between Income and Stock market Participation 

 Value df Asymp. Sig. (2-sided) 

Pearson Chi-Square 9.184a 2 .010 

Likelihood Ratio 7.000 2 .030 

N of Valid Cases 50   

Source: Research Findings 

 

5.5 Regression Analysis of Financial Literacy and Stock Market Participation 

Regression analysis was also run through SPSS to test Financial literacy and stock 

market participation. Findings uncovered that the correlation among the impact of 

financial literacy on stock market participation support was decidedly noteworthy (r 

= 0.820, p < 0.05). As appeared in table 4.3 beneath R square was 0.672 which 

suggests that 67.2% variety in securities exchange interest could be clarified by 

money-related education among university lecturers. This implies a 33.8% variety in 

securities exchange support could be clarified by different factors other than financial 

literacy. 

 

Table 5.4: Model Summary for Financial Literacy and Stock Market 

participation 

  

 

 

Model  R R 

square  

R square 

Adjusted 

Std. Error of 

Estimate 

  

 

 1 .820 0.0972 0.653 0.3749  

Source: Field data, 2019  
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5.6Analysis of Variance  

The study further tested the significance of the model by use of analysis of variance 

(ANOVA) technique. The findings are tabulated in table 4.7 indicated that the modal 

was statistically significant. However, the model had F statistics regression F (4, 46) 

= 2.559, which is significant (p<0.05). This implies a 33.8% variety in securities 

exchange support could be clarified by different factors other than financial literacy. 

 

Table 5.5: ANOVA Result in Financial Literacy and Stock Market Participation  

 

Model    Sum of squares df Mean square         F              Sig. 

1 Regression 3.772             4 0.9430                2.559 0.000 
  

            Residua l6.950              46 0.3685  
  

             Total             20.722            50    

Source: Field data, 2019  

 

The ANOVA test proposes that the populace parameter of the estimation of 

suggestion (p-esteem) was under 5%, that implies the purposeful worth is more 

prominent than the basic worth (2.559 > 2.53) a sign that money related proficiency 

score, sexual orientation of the financial specialist, age of the speculator and normal 

month to month salary all have a factual noteworthy impact on securities exchange 

cooperation. 

 

5.7 Coefficient for Financial Literacy and Stock Market Participation 

The coefficient of assurance is a measure utilized in the factual examination that 

evaluates how well a model clarifies and predicts future results. It is demonstrative of 

the degree of clarified fluctuation in the informational collection. Unstandardized 

coefficients show how much the reliant variable differs with a free factor when all 

other autonomous factors are held steady. The produced yield is displayed in the 

table beneath with its relative condition.   
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Table 5. 6: Coefficient for Financial Literacy and Stock Market Participation 

Model  

 

Unstandardized Coefficient 

Standardized 

Coefficients T Sig 

 

 
B Std. Error Beta 

  Financial Literacy Score 0.455 0.133 0.423 3.403  0.000 

Gender of the investor 0.231 0.061 0.213 3.787 0.003 

Age of the investor 0.412 0.096 0.445 4.247 0.002 

Average monthly income 0.469 0.114 0.0434 4.114 0.001 

(Constant) 0.175 0.327 

 

0.538 0.001 

Source: Field data, 2019  

 

As it is depicted in Table 4.8, coefficient 0.455 denotes that if all other independent 

variables are held constant, a change of magnitude 0.455 in X1 (financial literacy) 

leads to a unit change in Y (stock market participation). Similarly, a change of 

magnitude 0.231 (gender of the investor) a change magnitude of 0.412 (age of the 

investor), and a change points in 0.469 (average monthly income) leads to a unit 

change in stock market participation. The magnitudes of the coefficients of 

regression also show the strength of the influence and the nature of the relationship 

between the variables.  

 

Therefore, there exists a positive relationship between stock market participation 

among lecturers and financial literacy (coefficient 0.455), the gender of the Lecturers 

(coefficient 0.231), age of the Lecturers (coefficient 0.412), and average monthly 

income (coefficient 0.469). The findings suggest that average monthly income and 

financial literacy had the highest encouragement on stock market participation 

among lecturers. This was an implication that financial literacy score, gender, age, 

and average monthly income of lecturers all had a positive influence on stock market 

participation among lecturers and vice versa. 

 

These findings agree with Rooij and Lusardi (2007) study which found that absence 

of comprehension of monetary and money related data is noteworthy related to stock 

possession, the investigation likewise uncovered that absence of proficiency keeps 

family units from taking an interest in the securities exchange., Furthermore, the 

examination additionally uncovered that financial exchange support increments with 
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an increment of salary and riches levels of people, the discoveries agree additionally 

with what Haliasssos and Bertaut (1995) saw that securities exchange cooperation 

increments with expanded member's age where stock proprietorship was purposeful 

among those 40 years or more.  

 

The study was attempted at a 5% centrality level. The criteria for looking at whether 

the indicator factors were huge in the model was through contrasting the acquired 

likelihood esteem and α = 0.05. If the likelihood esteem was not exactly or 

equivalent to α, at that point, the indicator variable was named as measurably critical. 

All the expert factors were noteworthy in the model as their likelihood esteems were 

under α = 0.05. However, these discoveries are predictable with what Laakso (2010) 

found, that advanced education, more seasoned age, and stable conjugal status are 

related to the capital market investment. 

 

5.8 Effect of Financial Literacy on the Intention to Invest in the Stock Market 

As stated in chapter one on objective three, the researcher was also interested to 

assess the effect of financial literacy on the intention to invest in the stock market 

among university lecturers. In doing so, the researcher administered a questionnaire 

to determine their intention to invest in the stock market. Findings on this aspect 

showed that, out of 50 respondents, only 11 (22%) showed intention to invest in the 

stock market while 39 (78%) of the respondents had no intention to invest in the 

stock market. This implies that most university lecturers are not intended to invest in 

the stock, hence less participation in the market as shown in figure 5.5 and Table 

5.14. hereunder summarizes the information stated above: 
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Table 5. 7: University Lecturers’ Intention to Invest in the Stock Market  

Intention Frequency Percent Valid Percent Cumulative Percent 

Valid 

 

 

NO 

 

 

39 

 

 

78.0 

 

 

78.0 

 

 

78.0 

 

 

YES 

 

 

 

11 

 

 

 

22.0 

 

 

 

22.0 

 

 

 

100.0 

Total 50 100.0 100.0 

 

Source: Research Findings (2019) 

 

Figure 5. 3:  University Lecturers’ Intention to Invest in the Stock Market 

 

Source: Primary Data 

 

The finding on Financial Literacy correlation to intention to investment consistent 

with Bucher-Koenen et al. (2011) who found that German investors with lower levels 

of basic financial literacy were less likely to have invested in the stock market. 

Results concerning the correlation between want to invest and financial literacy as it 

was found statistically significant at a 5% level. Furthermore, findings are consistent 
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with (Siekei, Wakoki, and Kalio, 2015) point out that financial literacy accelerates 

decision-making processes. In table 5.15 shows that the positive correlation between 

financial literacy and intent to invest, as a person correlation of financial literacy to 

intent to invest was statistically significant at a 1% level with a positive moderate 

strength correlation of 0.419 indicating as financial literacy increases it positively 

influences intention to invest. 

Table 5. 8: Person Correlation between Intention to Invest and Financial 

Literacy 

  INTENTION TO INVEST 

 

Financial 

Literacy 

Expect to 

Invest 

Want to 

Invest 

Intent to 

Invest 

Financial Literacy Pearson 

Correlation 

1 .020 .288* .419** 

Sig. (2-Tailed)  .893 .042 .002 

N 50 50 50 50 

Expect to Invest Pearson 

Correlation 

.020 1 -.309* .030 

Sig. (2-Tailed) .893  .029 .837 

N 50 50 50 50 

Want to Invest Pearson 

Correlation 

.288* -.309* 1 .151 

Sig. (2-Tailed) .042 .029  .297 

N 50 50 50 50 

Intent to Invest Pearson 

Correlation 

.419** .030 .151 1 

Sig. (2-Tailed) .002 .837 .297  

N 50 50 50 50 

*. Correlation Is Significant at the 0.05 Level (2-Tailed). 

**. Correlation Is Significant at the 0.01 Level (2-Tailed). 
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CHAPTER SIX 
 

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS 

 

6.1 Introduction 

This chapter presents the summary of the study, conclusions, and recommendations 

for further research about the influence of financial literacy on stock market 

participation among university lecturers basing on the study objectives presented in 

chapter one. It involves the major aim of the study, key objectives, what was 

reviewed by the researcher, methodology, and key findings of the study. The 

conclusion gives the general assessments from the study findings while the 

recommendation part points out what should be done by financial market 

stockholders to ensure stock market participation of university lecturers in Tanzania.  

 

6.2 Summary of the Study 

The major aim of the study was to assess the influence of financial literacy in stock 

market participation among university lecturers. The specific objective of the study 

was to: Examine the level of financial literacy among university lecturers, determine 

the level of participation in the stock market among university lecturers, and to 

assess the effect of financial literacy on the intention to invest in the stock markets 

among university lecturers.  

 

The review of the literature presented the theoretical framework involving Dual 

Process Theory (DPT), Technological Acceptance Model (TAM), Risk Aversion 

Theory (RAT), and Innovation Diffusion theoretical framework which guided the 

study. 

 

It also presented the Relationship between financial literacy and stock market 

participation, The Role of Financial Literacy on Stock Market Participation, and the 

effect of financial literacy on the intention to invest in the stock markets. Besides, the 

literature review presented the national policy on stock market participation, 

empirical studies as well as the synthesis and knowledge gap. 
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The study involved a total of 50 respondents from four universities who were 

randomly selected during the study. The data were analyzed through cross-tabulation 

while ANOVA and regression analysis were used. 

Validity, reliability, and ethical consideration were also treated by the research 

methodology. 

 

6.3 Summary of the Key Findings of the Study 

Regarding the level of financial literacy of university lecturers on stock market 

participation, the study found that there is a high level of financial literacy among 

university lecturers on stock market participation as most of them answered correctly 

the questionnaire on financial literacy administered to them. 

 

All the variables have been supported with cross-tabulation between stock market 

participation against independent variables namely, age, Income, gender significantly 

differentiated stock market participation from non-stock market participation and 

financial literacy failed to influence participation of university lecturers in the stock 

market. 

 

Theoretical background and literature review illustrate five determinants of 

individual participation in the stock market namely age, education, income, 

occupation, and financial literacy were significantly differentiated the adoption and 

non-adoption of broadband. However, under this study, it found that there is a high 

level of financial literacy among university lecturers on stock market participation as 

most of them answered correctly the questionnaire on financial literacy administered 

to them. 

 

Regarding the level of participation of university lecturers on the stock market, the 

study found that there is low participation of university lecturers on the stock market. 

This is because few of them responded to be participating as per the questionnaire 

administered to them. Regarding the intention to invest in the stock market among 

university lecturers, the study found that there is low intention to invest in the stock 
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market due to the low number of respondents who intended to invest in the stock 

market. 

 

6.4 Conclusions 

It can be concluded that financial literacy among university lecturers has a positive 

significant relationship with stock market participation in Tanzania. University 

lecturers focusing on stocks investment have limited access to financial market 

information. Although they are aware of the investment opportunities available they 

cannot understand financial information. 

 

In the light of the findings of this study the following conclusion can be drawn: 

 

 Considering the level of financial literacy among university lecturers the 

study has revealed that university lecturers are aware and are financially 

literate on the stock market. 
 

 Considering the level of participation in the stock market among university 

lecturers, the study revealed that there is a low level of participation in the 

stock market among university lecturers. 

 

 Regarding the effect of financial literacy on the intention to invest in the 

stock market among university lecturers, the study revealed that there is low 

intention to invest in the stock market among university lecturers though they 

are financially literate. 

 

Generally, the study concluded that there is no significant influence on financial 

literacy on stock market participation among university lecturers. Instead, factors 

such as income, gender, and age have a significant influence on financial literacy and 

stock market participation. 
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6.3 Recommendations 

Basing on the study findings and conclusions above, two types of recommendations 

are made as follows: 

 

6.3.1 Recommendations for Action 

To enhance university lecturer’s participation in the stock market the following 

recommendations have been suggested in this study for action: 

 The financial market stakeholders such as Dar-es-Salaam Stock Exchange 

(DSE) and Capital Market and Security Authority (CMSA) need to motivate 

and provide adequate training, seminars, and awareness among university 

lecturers on potential benefits of investing in the stock market. This will 

influence more individuals and companies to participate in the stock market 

 

 The government through DSE in their transparency and creativity should 

provide an incentive to university lecturers in terms of share-based payments. 

This will increase and attract individual participation in the stock market, 

hence some of the respondents have no intention to invest in the stock 

market. 
 

 More events and workshops through capital market and security authority 

should be in place for universities especially lecturers. This will influence 

participation. 
 

 Introduction of incentives to university lecturers by giving them initial capital 

to buy shares. This will increase their participation in the stock market 

 

 Other factors that might influence financial literacy on stock market 

participation such as income, age, and gender should be investigated. 
 

 DSE must command the listed companies to display their financial statements 

online; this will encourage individual participation since the value of shares 

will be known. 
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 Brokers should collaborate with DSE by providing financial data online so as 

individuals can review company performance this will encourage 

participation. 

 

 Dar es Salaam Stock exchange should provide incentives to individual 

investors by reducing trading fees and companies should be encouraged to list 

at DSE by reducing listing fees, this will enable many companies to be listed 

as a result many individuals will participate by buying and selling shares 

 

 The capital market and security authority need to hold events and workshops 

for companies, institutions(Universities), and individuals on the importance 

of financial markets to the economy of individuals and the country; this will 

influence participation. 

 

 Transparency and Creativity: the DSE needs to be transparent and creative to 

attract new individuals to the investments since many of the respondents are 

not aware even of the functions done by this autonomous body; moreover, the 

DSE functions could be decentralized in terms of brokers so as shares could 

be sold in terms of zonal offices instead of currently being done in Dar-es-

Salaam city only. 

 

 Training and Seminars: DSE must provide seminars and training to 

shareholders, non-shareholders, companies registered under DSE, and non-

companies registered to provide information on the necessity of stock market 

investment nationally and globally. This will influence more individuals and 

companies to participate in the market; in so doing the number of buyers and 

sellers of stock will be increased, this will accelerate the rise of liquidity. 

 

The study further recommended that other factors that could explain stock market 

participation should be investigated since financial literacy had an insignificant 

relationship with stock market participation among university lecturers 
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6.3.2 Recommendations for Further Research 

This research will form the foundation of other researchers on issues of stock market 

participation among university lecturers in Tanzania since it is believed to be the first 

research paper to cover issues of stock market participation among university 

lecturers in the country. However, this study has the following limitations: it focused 

only on four university lecturers and did not include all universities in the country 

from other regions. The sample size used was small since it comprised only a 50 

person sampling size and lastly, the study focused only on some variables of social, 

economic, and financial literacy. 

 

To enhance university lecturer’s participation in the stock market, the following 

recommendations have been suggested in this study for further research. For further 

research, the researcher recommends that another study could be undertaken on 

another University in Tanzania to investigate the influence of financial literacy on 

stock market participation. 
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APPENDICES 

 

Appendix i: Questionnaire 

My name is MARERO K. ANTHONY undertaking a Master’s of Science in 

Accounting and Finance [MSc A & F] at Mzumbe Dar es Salaam. The purpose of 

this questionnaire is to obtain your opinion on the assessment of financial literacy 

and stock market participation among university teachers in Tanzania 

Section A: Demographic Profile  

Please TICK (√) your preferred responses. 

1. Respondents’ Sex 

       Male                      Female     

2. Age group 

(a) 15-25           (b) 26-35      ,    (c) 36-45          (d) 46-55          (e)    55 Above           

 

3. Academic qualification                    

(a) Diploma           (b) Bachelor degree            (c) Masters            (d) PHD             

 (e) Professor 

4. What is your average monthly income? 

 (a)  Below TZS 1,000,000/=                (b) TZS 1,000,000/= – 1,500,000/=            

 (c) TZS 1,500,000 – 2,300,000/=            (d) Above TZS 2,300,000/= 
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Section B: Opinion on the factors that influence the investment decision on 

Shares 

Please CIRCLE one number per line to indicate the extent to which you agree or 

disagree with the following statements in which       

[(1) = Strongly Disagree (SD); (2) = Disagree (D); (3) = Neutral (N); (4) = Agree (A) 

and (5) = Strongly Agree (SA)].  

Financial Literacy on the stock market  SD  D  

N 

 A  SA 

FL1 I know that shares are traded in the Dar es Salaam stock 

market 

1 2 3 4 5 

FL2 I know that dividends are part of the benefits paid out for 

investing in shares 

1 2 3 4 5 

FL3 I understand the concept of share price in the stock 

market 

1 2 3 4 5 

FL4 I know where I can obtain information about the prices of 

shares 

1 2 3 4 5 

FL5 I understand the concept of capital gain as used in the 

stock market 

1 2 3 4 5 

FL6 I understand the role of stockbrokers involved in the stock 

market 

1 2 3 4 5 

FL7 I understand how share prices fluctuate in the stock 

market 

1 2 3 4 5 

FL8 I understand the concept of earning per share as used in 

the stock market 

1 2 3 4 5 

 

1. Have you already invested in shares in the stock market? Yes              No 

i. If yes, answer part A and if no answer part B below: 

A. Do you intend to continue investing in shares within the next 3 years? 

B.  Yes             No 

C. Do you intend to start investing in shares within the next 3 years?  
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D. Yes             No 

 

2. Which factors listed in the table will be considered important when deciding to 

buy shares. Tick against your correct response. 

Factor Yes No 

Dividends previously paid   

Stock marketability   

Expected dividends   

Capital appreciation   

Affordability of shares   

Recent price movement in shares   

Current economic indicators   

Expected return on non-stock 

investment 

  

Fluctuations in market indices   

 

SECTION C: ADVANCED FINANCIAL LITERACY 

1. The fundamental capacity of the stock exchange is?  

i. The securities exchange predicts stock profit  

ii. The securities exchange brings about an expansion in the cost of stocks  

iii. The financial exchange brings individuals who need to purchase stocks 

together with the individuals who need to sell stocks.  

iv. None of the abovementioned  

v. Do not know  

 

2. Which is right, on the off chance that someone purchases the supply of firm B in 

the financial exchange:  

i. He claims a piece of firm B  

ii. He has loaned cash to firm B  

iii. He is at risk for firm B's obligations  

iv. None of the abovementioned  

v. Do not know  
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3. Which of the accompanying articulations is right? On the off chance that someone 

purchases an obligation of firm B:  

i. He possesses a piece of firm B  

ii. He has loaned cash to firm B  

iii. He is at risk for firm B‟s obligations;  

iv. None of the above mentioned  

v. Do not know  

 

4. Which resource typically gives the best yield when  

Thinking about quite a while period (for instance 10 or 20 years),  

i. Savings accounts  

ii. Bonds  

iii. Stocks  

iv. Do not know  

 

5. Which resource shows the most noteworthy variances?  

i. Bonds  

ii. Stocks  

iii. Savings accounts  

iv. Do not know  

 

6. At the point when a financial specialist spreads his cash among various resources, 

does the danger of losing cash:  

i. Increase  

ii. Decrease  

iii. Stay the equivalent  

iv. Do not know  
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7. Stocks are typically more hazardous than bonds.  

i. True  

ii. False  

iii. Do not know  

 

8. Buying an organization stock gives a more secure return than a stock shared store. 

Genuine or then again bogus?  

 

i. True  

ii. False  

iii. Do not know  

 

9. If it's not too much trouble give any assessment or suggestion to improve the 

cooperation in securities exchange exchanging by people  

 

 

 

Thank you for your participation 


